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WhatisUnemployment?

Unemploymentisaterm referringtoindividualswhoareemployableandactivelyseekingajob

butareunabletofindajob.Includedinthisgrouparethosepeopleintheworkforcewhoare

workingbutdonothaveanappropriatejob.Usuallymeasuredbytheunemploymentrate,which

isdividingthenumberofunemployedpeoplebythetotalnumberofpeopleintheworkforce,

unemploymentservesasoneoftheindicatorsofacountry’seconomicstatus.

UnderstandingUnemployment

Theterm “unemployment”isoftenmisunderstood,itasitincludespeoplewhoarewaitingto

returntoajobafterbeingdischarged,yetitdoesnotincludeindividualswhohavestopped

lookingforworkinthepastfourweeksduetovariousreasonssuchasleavingworktopursue

highereducation,retirement,disability,andpersonalissues.Alsopeoplewhoarenotactively

seekingajobbutdowanttoworkarenotclassifiedasunemployed.

Interestingly,peoplewhohavenotlookedforajobinthepastfourweeksbuthavebeenactively

seekingoneinthelast12monthsareputintoacategorycalledthe“marginallyattachedtothe

laborforce.”Withinthiscategoryisanothercategorycalled“discouragedworkers,”whichrefers

topeoplewhohavegivenuplookingforajob.

Thecategoriesmentionedabovesometimescausesconfusionanddebateastowhetherthe

unemploymentratefullyrepresentstheactualnumberofpeoplewhoareunemployed.Forafull

understanding,oneshouldjuxtapose“unemployment”withtheterm “employment,”whichthe

BureauofLaborStatistics(BLS)describesasindividualsaged16andabovewhohaverecently

puthoursintoworkinthepastweek,paidorotherwise,becauseofself-employment.
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