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EconomicPlanninginIndia-NatureofEconomicPlanninginIndia

Economicplanningdealswiththeprocessoftakingdecisionswithregardtouseofavail­able

resourcesforthefulfilmentofcertainobjectivesorgoals.Actually,planningpro­cessdecides

thenature,mechanism andbeneficiariesofproductionbehaviouroftheeconomy.

Itisgenerallydefinedasacontinuousprocesswhichinvolveddecisionsorchoicesabout

alternativewaysofusingavailableresourceswiththeaim ofachievingparticulargoalsatsome

timeinfuture.Thus,economicplanningdevelopsamechanism foridentifica­tionanduseof

resourcesforthebettermentofsocietyatlarge.

EconomicPlanninginIndia–TypesofEconomicPlanninginIndia

Maintypesofplanningareasfollows:

1.ComprehensivePlanning:

Itisgenerallycalledasimperativeplanning.Itistotalitarianinnatureandworksonthebasisof

directions.Itcomprehendsalltheinputsandoutputsandincorporatesinnumer­abledetailsin

respectofresources,factorsandcommoditiesandservices.Plansformu­latedunderthis

planningprocessencompassdifferentunitsowningresourcesviz.pri­vatecompanies,

cooperatives,individualsandpublicsector.Thus,theblueprintsfortheproductionofvarious

goodsandservicesboreuponalltheresourcesownedbytheinnumerableunitsofvarious

typesavailableintheeconomy.

Thecomprehensiveplanningisgovernedbythecentralizeddirections.Thedirectionsarebased

ontheuseofimplementinginstrumentswhichgivecommandstotheeconomytoworkina

particularframework.Implementinginstrumentsconsistofpositivecom­mandsandnegative

controls.Thecommandsareconcernedwithorders,fiatsanddirec­tionswithregardstowhat

todointheeconomy.However,negativecontrolsareissuedintermsofguidelinesgenerally

concernedwithwhatnottodo.

Naturally,thereisaneedofcentralizedagencywhichformulatestheseimplementing

instruments–Commandsandcontrols.Sinceultimatepowerofthecountryrestswiththe

governmentsoithaspowertoauthorizeCentralAgencymeantforthepurpose.InIndia,itis

PlanningCommissionwhoisresponsiblefordoingallthesethings.

Thus,thegovernmenthasanactiveroleincomprehensiveplanning.Marketmechanism does



notaffecttheplanningprocess.Itisthecomprehensiveplanningwhichenablestheplannersto

giveaconcreteshapeforvisionofthegovernment.

2.DecentralizedPlanning:

Itisalsocalledasindicativeplanning.Itisdemocraticinnature.Underthistypeofplan­ning,

decisionmakingprocessisdispersedandtheimplementationofplansiscarriedthrough

marketmechanism.Actually,itinvolvesthedispersalofplanningbothinrespectofformulation

oftheplansandtheirimplementation.Itisarguedthatthedevo­lutionofplanningfunctionsis

necessarytodifferentlevels.

Publicmusthavesayintheplanningprocess.Itisimportanttosaythatpublicthroughelections

participatesinthegovernmentandthroughitsrepresentativesshapestheplanprocess.Soin

thepresentscenarioinIndiatoo,thereisneedfordecentralizedplanningasPanchayatiRaj

Institu­tionsarenowmandatoryandtheymusthaverighttoparticipateintheplanning

processasStateGovernmentsandCentralGovernmentinvolvedthemselvesinformulationof

theirplans.

Decentralizedplanningalsoenvisagestheinvolvementofthesocialactiongroupsorga­nized

onavoluntarybasis.Sincethesegroupsareinconstanttouchwiththepeopleparticularlywith

marginalizedanddeprivedsectionsofsociety,theycancontributemoreinsuggestivesystem

oftheplanningprocess.

Italsoassumesthattheremustbedilutionoftheplanningauthoritybybringingin

non­governmentagencieslikemarketprices,incentivestogetherwithpublicinvestment

con­finedonlytoessential.projectsratherthantheentireeconomy.Underthisplanning,

planningagenciesareinvolvedinforecastingprocessratherthantargeting.Theyalsoidentify

themajorfactorsandsectorsthatarequiteimportantfortheeconomicgrowth.Theyarealso

requiredtoquantifythecontributionsofthesefactorstokeepthem moreeffectiveandviable.

Decentralizedplanningisalsobasedonanassumptionthatthemarketpricesdecidethenature

ofchoices.Italsoformulatesaframeworkofpricesandotherincentivestoguidebothpublic

andprivateactivity.However,italsoearmarkstheareasforthedevelop­mentof

infrastructuralfacilitiesviz.roads,educationandhealth.Itaccommodatesgov­ernment

interventiontosafeguardtheenvironmentfrom pollution,toeradicatepovertyanddeprivation,

tocorrectinequalitiesofincomeandwealthetc.
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